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SUBJECT: ARAB BOYCOTT: REQUEST FOR TENDERS ON ADDITION 
TO ABU DHABI CITY WATER DISTRIBUTION SYSTEM 

1 . ED HEFFERMAN WHO REPRESENTS CAST IRON PIPE RESEARCH 
ASSOCIATION (TRADE ASSOCIATION FOR PIPE MANUFACTURERS) HAS 
SOUGHT DEPARTMENT'S ADVICE ON HOW TO HANDLE BOYCOTT PROBLEM 
ARISING UNDER REQUEST FOR TENDERS BY ABU DHABI WATER AND 
ELECTRICAL POWER DEPARTMENT (HEADED BY SHEIKH SOROUR). 
APPARENTLY THE FINANCE DIVISION OF WEP HAS INDICATED TO 
POTENTIAL U.S. SUBCONTRACTOR/SUPPLIER (AMERICAN CAST IRON 
PIPE COMPANY OF BIRMINGHAM, ALABAMA) THAT LETTER OF CREDIT 
CONDITIONS WOULD INCLUDE REQUIREMENT FOR CERTIFICATION THAT 
GOODS SHIPPED "DID NOT ORIGINATE NOR WERE THEY PRODUCED OR 
MANUFACTURED IN ISRAEL" NOTWITHSTANDING THE FACT THAT 
EMBASSY OF UNITED ARAB EMIRATES IN WASHINGTON HAS GIVEN 
U.S. FIRM ASSURANCES THAT IT WOULD HAVE NO PROBLEM IN 
ISSUING CONSULAR CERTIFICATION BASED ON POSITIVE CERTIFICA- 
TION OF U.S. ORIGIN OF GOODS TO BE SHIPPED. 
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2. AMERICAN CAST IRON HAS BEEN SEEKING SUPPLIER CONTRACT 
THROUGH ASSOCIATION WITH CONSORTIUM OF PRIME CONTRACTORS 
WHICH INCLUDES U.S. FIRMS. HARBERT CONSTRUCTION COMPANY 

AND HALL CONSTRUCTION COMPANY. 
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3. AT PRESENT, AMERICAN CAST IRON HAS NOT MADE DECISION 

ON WHETHER FROM COMPANY POLICY PERSPECTIVE IT WOULD COMPLY 
WITH REQUEST FOR BOYCOTT CERTIFICATION ALONG LINES CITED 
ABOVE. ALTHOUGH SUCH CERTIFICATIONS REMAIN LEGAL UNTIL 
JUNE, FIRM IS STRONGLY INCLINED TO ATTEMPT TO BEGIN NOW 
TO PUT TRANSACTIONS ON BASIS COMPATIBLE WITH REGULATIONS 
WHICH WILL BE IN EFFECT THROUGHOUT PERIOD OF LIKELY PER 
FORMANCE. 

4. HEFFERMAN HAS ASKED THAT ABOVE INFORMATION BE BROUGHT 
TO EMBASSY'S ATTENTION. HOWEVER, HE ASKS THAT EMBASSY 
NOT TAKE INITIATIVE ON BEHALF OF AEC AT THIS TIME. 

5. DEPARTMENT WOULD APPRECIATE EMBASSY ADVICE ON HOW 
AMERICAN CAST IRON (OR OTHER POTENTIAL U.S. SUPPLIER) 

MIGHT BEST PROCEED IN EFFORT TO WORK NEGATIVE CERTIFICA- 
TION OUT OF WEP TRANSACTION. (WE HAVE SUGGESTED TO 
HEFFERMAN THAT ACI GET IN TOUCH WITH EMBASSY DIRECTLY OR 
THROUGH CONSORTIUM REPRESENTATIVES WHEN REPRESENTATIVES 
OF EITHER NEXT VISIT ABU DHABI). 
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